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E. O. 11652: GDS 

TAGS: MPOL, PEOR, UK, EEC, GW 

SUBJECT: BRITISH PRIME MINISTER CALLAGHAN PAYS A SHORT 
VISIT TO BONN 

BEGIN SUMMARY: BRITISH PRIME MINISTER CALLAGHAN MET WITH 
EEDERAL CHANCELLOR SCHMIDT EOR LOUR HOURS ON JUNE 30. 
EOREIGN MINISTERS CROSSLAND AND GENSCHER ALSO TOOK PART 
IN THE DISCUSSIONS. MAJOR TOPICS DISCUSSED INCLUDED 
DIRECT ELECTIONS TO THE EUROPEAN PARLIAMENT, THE 
RESULTS OE THE PUERTO-RICO ECONOMIC SUMMIT, BRITAIN'S 
DESIRE EOR A FIETY-MILE EXCLUSIVE FISHING ZONE AS WELL 
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AS OTHER EC PROBLEMS. PRESS REPORTS CLAIMED THAT THE 
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TWO LEADERS DID NOT DISCUSS ANY BILATERAL PROBLEMS, 

FOR DISCUSSIONS ABOUT A NEW OFFSET AGREEMENT COVERING 
SOME OF THE STATIONING COSTS OF THE BRITISH ARMY ON THE 
RHINE HAD BEEN POSTPONED UNTIL THE FALL. IN FACT THE 
SUBJECT WAS DISCUSSED, BUT NO PROGRESS WAS MADE. END 
SUMMARY. 

1 . MUCH OF THE DISCUSSIONS TOOK PLACE PRIVATELY BE- 
TWEEN THE TWO LEADERS AND OUR USUAL FOREIGN OFFICE 
SOURCES HAVE NOT YET RECEIVED REPORTS OF WHAT TOOK 
PLACE. A BRITISH EMBASSY SOURCE HAS TOLD US THAT MOST 
OF THE DISCUSSIONS CONCERNED EC MATTERS. IT WAS THIS 
SAME BRITISH SOURCE WHO TOLD US IN CONFIDENCE THAT 
PRIME MINISTER CALLAGHAN HAD RAISED THE OFFSET QUESTION 
WITH CHANCELLOR SCHMIDT BUT THAT NO PROGRESS ON THE 
PROBLEM HAD BEEN MADE. 

2. OUR BRITISH EMBASSY SOURCE CONFIRMED GERMAN PRESS 
ACCOUNTS THAT MOST OF THE TIME WAS SPENT ON EC PROBLEMS. 
SOME PROGRESS WAS MADE ON THE SUBJECT OF DIRECT 
ELECTIONS TO THE EUROPEAN PARLIAMENT AND THE QUESTION IS 
EXPECTED TO BE RESOLVED AT THE NEXT EUROPEAN SUMMIT 
SCHEDULED FOR JULY 12 AND 13 (BONN 11273). DIS- 
CUSSIONS ALSO TOOK PLACE ON DEVELOPING A JOINT EUROPEAN 
POSITION ON THE RAW MATERIALS QUESTION. BRITAIN ALSO 
MADE A SPECIAL PLEA FOR A FIFTY-MILE EXCLUSIVE FISHING 
ZONE BUT THE CHANCELLOR MADE NO COMMITMENT. THE FRG 
HAS BEEN URGING EUROPEAN AGREEMENT BE ACHIEVED PRIOR TO 
THE NEXT UN LAW OF THE SEAS CONFERENCE. 

3. ONE AND ONE-HALF HOURS OF THE FOUR-HOUR MEETING TOOK 
PLACE WITH THE PARTICIPATION OF THE TRADE UNION AND 
INDUSTRIAL LEADERS FROM THE TWO COUNTRIES. THE BRITISH 
GOVERNMENT IS INTERESTED IN LOOKING AT CO-DETERMINATION 
AND A SPECIAL BRITISH COMMISSION HAS BEEN STUDYING THE 
SUBJECT HERE IN GERMANY. FRG EXPERIENCE WITH 
MITBESTIMMUNG IS OBVIOUSLY RELEVANT. 
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4. PRIME MINISTER CALLAGHAN AND CHANCELLOR SCHMIDT 
DESCRIBED THEIR DISCUSSIONS AS "VERY PROFITABLE, 
UNCONSTRAINED AND FRIENDLY." OBSERVERS NOTED THAT THEIR 
MEETING WAS ONE IN A SERIES OF DISCUSSIONS WHICH IS 
TAKING PLACE AMONG EC LEADERS; OTHERS HAVE INCLUDED PRIME 
MINISTER CALLAGHAN'S MEETING WITH FRENCH PRESIDENT 
GISCARD D'ESTAING THE WEEK BEFORE AND CHANCELLOR 
SCHMIDT'S MEETING WITH GISCARD D'ESTAING THIS WEEK. 
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5. COMMENT: THE ONE POSITIVE DECISION TO COME OUT OF 

THE CALLAGHAN-SCHMIDT MEETING WAS AN AGREEMENT BETWEEN 
THE TWO LEADERS THAT THEY WOULD MEET REGULARLY EVERY 
FEW MONTHS. THIS FOLLOWS THE PATTERN OF THE GERMAN- 
FRENCH AGREEMENT WHEREBY THE PRESIDENT AND THE CHANCELLOR 
MEET AT LEAST TWICE YEARLY. PARTLY BECAUSE OF THE 
RENEGOTIATION QUESTION AND PARTLY BECAUSE OE THE ANTI- 
PATHY WHICH MANY EC LEADERS FELT FOR FORMER PRIME 
MINISTER WILSON, BRITAIN HAS NOT ENJOYED THE SAME CLOSE 
CONTACT WITH GERMAN AND ERENCH LEADERS AS GERMAN 
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AND FRENCH LEADERS HAVE HAD WITH EACH OTHER. THE 
CALLAGHAN-SCHMIDT MEETING (AND ACCORDING TO REPORTS FROM 
PARIS AND LONDON THE EARLIER GISCARD-CALLAGHAN DIS- 
CUSSIONS) SEEM TO SUGGEST TO THE FRG THAT BRITAIN IS 
MOVING AWAY FROM ITS POSITON OF ODD-MAN-OUT. 

ON THE OTHER HAND, THERE IS MOUNTING CONCERN HERE, 

AFTER SCHMIDT'S MEETINGS WITH CALLAGHAN AND GISCARD, 

THAT THE SMALLER EC COUNTRIES WILL CLAIM THAT THERE IS 
AN FRG-UK-FRENCH "DIRECTORATE." SOURCES IN THE FOREIGN 
MINISTRY AND THE CHANCELLERY HAVE TOLD US THAT THE 
GERMANS WILL BEND OVER BACKWARDS TO AVOID GIVING 
SUBSTANCE OR CREDIBILITY TO THESE CHARGES. 

HILLENBRAND 
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